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Abstract

On Efficient Market Hypothesis, there is a number of scholars hold the pros and cons of
two-side view that individual investor gains the information and different interpretations to
cause information asymmetry and then result in arbitrage opportunities. In this study, we use
Technical Indicators and Complexity of Trading Rules to compare different performances on
investment goods, because the more complex Trading Rules will enable the information
asymmetry more pronounced. Trading rules are divided into Trend-Following Strategy and
the Contrarian Strategy. Both contain only Long Selling, only Short Selling and the third one
for both of long selling and short selling. The research data consists Fubon Fund, the Polaris
Taiwan Top 50 Tracker Fund and Fubon Taiwan Technology Tracker Fund. The last part is a
comparison on single & dual index application differences. The empirical results show the
Trend-Following Strategy can beat Buy & Hold Strategy to gain margin returns, and the
Contrarian Strategy is limited to work on certain periods or trading strategy to beat Buy &
Hold strategy. In general, the Dual Index operation performance is better than the Single

index.
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